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Abstract

In an earlier paper, 1 pointed out that Fisher, Lindahl, and Hicks contributed to the
formation of the concept of economic income, and that Canning and Alexander confributed
to its establishment. Moreover, although not generally asserted, I pointed out that two
genealogies were born through the process of the development of the economic income
concept. One is the Fisher — Canning genealogy characterized by economics-based monism
(“colonizaticn of accounting by economics” )}, and the other is the Hicks — Alexander
genealogy characterized by economics and accounting-based dualism (“reconciliation
between economic and accounting concept” ).

Essentially, the former is connected with the service-potentials concept (future economic
benefits concept) and single evaluation by (discounted) present value. The latter is
connected with the deprival value concept (value to the business concept) and multiple
evaluations that focus on replacement cost. Further, there are some important differences.
Which is premised: certainty or uncertainty, which is intended; stock-based income (single
income) or stock and flow-based income {dual income), and whether self-generating
goodwill is recognized on a balance sheet or not.

This paper aims to review the two above genealogies and how they were developed after
the formation and establishment of the concept of economic income, mainly focusing on
the arguments from the 1960s to the 1980s. This paper is set out in the following way. First,
that features of the Fisher — Canning genealogy have been taken over by AAA, Staubus,
Sprouse: Moonitz, Revsine, etc. is clarified. Then that features of the Hicks — Alexander
genealogy have been taken over by Wright, Barton, etc. is examined. Further, that both
genealogies were combined (confused without distinguishing) by Solomons is analyzed.

Although this paper focuses on arguments made up to the 1980s, the economic income
concept has become more fully developed as present value accounting after the 1990s. Then
in the 2000s it has been developed as part of fair value accounting. Over a considerable
period the two genealogies were generated, established and developed separately, with

each system gaining support and respect. If they are now to be put back together in a single
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vessel, while this might be user-friendly, there will be a loss of theoretical restrictions.
That is, economic income and present value lose their status as “concepts and become
merely “tools . Present value will come down to being a measurement technigue of fair
value accounting, as recently argued. If the scope of present value techniques is needlessly
expanded, we face serious risk that they will be misused, as seen recenily.
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